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Current–non-current classification

Assets

Current assets include the current portion of non-current financial assets.

All other assets are classified as non-current.

Liabilities

RKSV Securities India Private Limited
Notes to the financial statements for the year ended 31st March 2015

(All amounts in Rupees)

Note : 1. Significant accounting policies

Basis of preparation of financial statements

(b) it is held primarily for the purpose of being traded;

(b) it is held primarily for the purpose of being traded;

(c) it is expected to be realised within 12 months after the reporting date; or

(d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months 

after the reporting date.

These financial statements are prepared in accordance with Indian Generally Accepted Accounting Principles (GAAP) under the

historical cost convention on the accrual basis. GAAP comprises mandatory accounting standards as prescribed under Section

133 of the Companies Act, 2013 (‘Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014, the provisions of the Act (to

the extent notified). Accounting policies have been consistently applied except where a newly issued accounting standard is

initially adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

Use of estimates

The presentation of the financial statements in conformity with the generally accepted accounting principles requires the

management to make estimates and assumptions that affect the reported amount of assets and liabilities, revenues and

expenses and disclosure of contingent liabilities. Such estimates and assumptions are based on management’s evaluation of

relevant facts and circumstances as on the date of financial statements. The actual outcome may diverge from these estimates.

Any revision to accounting estimates is recognised prospectively in current and future periods.

All assets and liabilities are classified into current and non-current.

An asset is classified as current when it satisfies any of the following criteria:

(a) it is expected to be realised in, or is intended for sale or consumption in, the company’s normal operating cycle;

(a) it is expected to be settled in the company’s normal operating cycle;

A liability is classified as current when it satisfies any of the following criteria:

(d) the company does not have an unconditional right to defer settlement of the liability for at least 12 months after the

reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity

instruments do not affect its classification.

(c) it is due to be settled within 12 months after the reporting date; or

Current liabilities include current portion of non-current financial liabilities.

Fixed assets 
a) Tangible Fixed Assets

Tangible fixed assets are carried at cost of acquisition or construction less accumulated depreciation and/or accumulated

impairment loss, if any. The cost of an item of tangible fixed asset comprises its purchase price, including import duties and

other non-refundable taxes or levies and any directly attributable cost of bringing the asset to its working condition for its

intended use; any trade discounts and rebates are deducted in arriving at the purchase price.

All other liabilities are classified as non-current.

Subsequent expenditures related to an item of tangible fixed asset are added to its book value only if they increase the future

benefits from the existing asset beyond its previously assessed standard of performance

A fixed asset is eliminated from the financial statements on disposal or when no further benefit is expected from its use and

disposal.

Losses arising from retirement or gains or losses arising from disposal of fixed assets which are carried at cost are recognised in 

the Statement of profit and loss.

Leases under which the Company assumes substantially all the risks and rewards of ownership are classified as finance leases.

Assets taken on finance lease are initially capitalised at fair value of the asset or present value of the minimum lease payments

at the inception of the lease, whichever is lower. Lease payments are apportioned between the finance charge and the

reduction of the outstanding liability. The finance charge is allocated to periods during the lease term so as to produce a

constant periodic rate of interest on the remaining balance of the liability for each period.
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b) Intangible Fixed Assets

Acquired Intangible Assets

An intangible asset is derecognised on disposal or when no future economic benefits are expected from its use and disposal.

Losses arising from retirement and gains or losses arising from disposal of an intangible asset are measured as the difference

between the net disposal proceeds and the carrying amount of the asset and are recognised in the Statement of profit and loss.

Depreciation

Intangible assets that are acquired by the Company are measured initially at cost. After initial recognition, an intangible asset

is carried at its cost less any accumulated amortisation and any accumulated impairment loss.

Subsequent expenditure is capitalised only when it increases the future economic benefits from the specific asset to which it

relates.

Depreciation is provided on a pro-rata basis i.e. from the date on which asset is ready for use.

Impairment

Depreciation on fixed assets is provided on the written down value of the assets on the basis of useful life prescribed in 

Schedule II to the Companies Act, 2013. 

Revenue recognition
Revenue is recognized only when it can be reliably measured and it is reasonable to expect ultimate collection. Revenue from

operations includes sale of goods, services, sales tax, service tax, adjusted for discounts (net), Value Added Tax (VAT) and

gain / loss on corresponding hedge contracts. Dividend income is recognized when right to receive is established. Interest

income is recognized on time proportion basis taking into account the amount outstanding and rate applicable

Income tax

Management periodically assesses using external and internal sources whether there is an indication that an asset may be

impaired. Impairment occurs where the carrying value exceeds the present value of future cash flows expected to arise from

the continuing use of the asset and its eventual disposal. The impairment loss to be expensed is determined as the excess of

the carrying amount over the higher of the asset's net sales price or present value as determined above. An impairment loss is

reversed only to the extent that the assets carrying amount does not exceed the carrying amount that would have been

determined net of depreciation or amortisation, if no impairment loss had been recognised.

The Company’s employee provident fund scheme is a defined contribution plan. A defined contribution plan is a post-

employment benefit plan under which an entity pays fixed contributions and will have no obligation to pay further amounts.

Obligations for contributions to defined contribution plans are recognised as an employee benefit expense in the Statement of

profit and loss in the year when the employee renders the related service. Prepaid contributions are recognised as an asset to

the extent that a cash refund or a reduction in future payments is available. The Company deposits its employees’ provident

fund contributions with the Regional Provident Fund Commissioner.

Earnings per share

Income tax expense comprises current tax (i.e. amount of tax for the period determined in accordance with the Income Tax

Act, 1961) and deferred tax charge or credit (reflecting the tax effect of timing differences between accounting income and

taxable income for the period). The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are

recognised using the tax rates that have been enacted or substantively enacted as at the Balance Sheet date. Deferred tax

assets are recognised only to the extent there is reasonable certainty that the assets can be realised in the future; however,

where there is unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assets are recognised only if

there is virtual certainty of realisation of such assets. Deferred tax assets are reviewed at each Balance Sheet date and written

down or written up to reflect the amount that is reasonably/virtually certain (as the case may be) to be realised.

The Company recognises a provision when there is a present obligation as a result of a past event and it is probable that it

would involve an outflow of resources and a reliable estimate can be made of the amount of obligation. Provisions are not

discounted to its present value, and are determined based on the management’s estimation of the outflow required to settle

the obligation at the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect current

management estimates.
A disclosure for a contingent liability is made where it is more likely than not that a present obligation or a possible obligation

would result in or involve an outflow of resources. When no present obligation or possible exists and the possibility of an

outflow of resources is remote, no disclosure or provision is made.

Provisions and Contingent Liabilities

Basic earnings per share are calculated by dividing the net profit for the year attributable to equity shareholders by the

weighted average number of equity shares outstanding during the year.
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10 Fixed Assets

The changes in the carrying value of the fixed assets for the year ended March 31, 2015 is as follows:

Particulars

 MOTOR Vehicles  COMPUTER  MOBILE PHONES  Office Equipment  PLANT & 

MACHINERY 

 FURNITURE & 

FIXTURES 

 Total  Computer Software  Total  Total 

Original Cost

As at April 1, 2014 10,46,900 1,22,23,368 4,27,391 1,80,760 23,62,043 - 1,62,40,462 13,47,305 13,47,305 1,75,87,767        

Addition/Adjustment during the year - 12,04,869 3,32,214 14,836 14,80,735 90,800 31,23,454 - - 31,23,454           

Deduction/Retirement during the year - - - - - - - 

As at March 31, 2015 10,46,900 1,34,28,237 7,59,605 1,95,596 38,42,778 90,800 1,93,63,917 13,47,305 13,47,305 2,07,11,221        

Depreciation and amortization

As at April 1, 2014 8,11,741 1,00,41,311 1,30,949 38,705 7,39,990 - 1,17,62,696 7,34,732 7,34,732 1,24,97,428        

For the period 92,318  7,73,787  2,60,984 83,614 13,46,921 15,273 25,72,897 4,86,372 4,86,372 30,59,269           

Deduction/Adjustment during the year - - - - - - - 

Adjustments as per Schedule II - 8,93,253  - - - - 8,93,253 - - 8,93,253 

As at March 31, 2015 9,04,059 1,17,08,351 3,91,933 1,22,319 20,86,911 15,273 1,52,28,846 12,21,104 12,21,104 1,64,49,950        

Net book value

As at March 31, 2015 1,42,841 17,19,887 3,67,672 73,277 17,55,867 75,527 41,35,071 1,26,201 1,26,201 42,61,272           

The changes in the carrying value of the fixed assets for the year ended March 31, 2014 is as follows:

Particulars

 MOTOR Vehicles  COMPUTER  MOBILE PHONES  Office Equipment  PLANT & 

MACHINERY 

 FURNITURE & 

FIXTURES 

 Total  Computer Software  Total  Total 

Original Cost

As at April 1, 2013 10,46,900 1,19,71,241 3,68,392 1,45,561 23,62,043 - 1,58,94,137 13,47,305 13,47,305 1,72,41,442        

Addition/Adjustment during the year - 2,52,127  58,999 35,199 - - 3,46,325 - 3,46,325 

Deduction/Retirement during the year - - - - - - - - - 

As at March 31, 2014 10,46,900 1,22,23,368 4,27,391 1,80,760 23,62,043 - 1,62,40,462 13,47,305 13,47,305 1,75,87,767        

Depreciation and amortization

As at April 1, 2013 7,29,589 87,13,787 88,218 21,238 4,77,907 - 1,00,30,739 3,26,351 3,26,351 1,03,57,090        

For the period 82,152  13,27,524 42,731 17,467 2,62,083 - 17,31,957 4,08,381 4,08,381 21,40,338           

Deduction/Adjustment during the year - - - - - - - - - 

As at March 31, 2014 8,11,741 1,00,41,311 1,30,949 38,705 7,39,990 - 1,17,62,696 7,34,732 7,34,732 1,24,97,428        

Net book value - 

As at March 31, 2014 2,35,159 21,82,057 2,96,442 1,42,055 16,22,053 - 44,77,766 6,12,573 6,12,573 50,90,339           

Tangible assets Intangible Assets

Tangible assets Intangible Assets
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